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Battery industry is a priority for Hungary’s economic
development and competitiveness policy
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Battery industry supports Automotive Industry in Hungary
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Hungarian vehicle park transformation favours BEV

* Vehicle park transformation favours BEV — BEV/capita is highest in CEE region; fast growth in 2024 new BEYV registrations
> Specific support programs for AF passenger cars and buses; highway toll discount for AF trucks

> Charging infrastructure development is lagging behind

AF fleet (M1) AF market share of total registrations (M1)
120k
8%
100k 7%
6%
80k
5%
60k 4%
40k 3%
2%
20k
1%
0 — 0% — PP ey e
SIS N R S R - S < T SIS S SN, PR P
S NN AN RN NN N N NN At aAr )l & H O 0O N O D B e A D 9 DN A D0
R R P R R R AR R R DR q'QqP‘J\ {19‘0 @Q '15:’\ q,\ '19\ '19\ f}?’\ q/-\ q,\ '19\ (19\ (]9\ '19% (LQ%{LQ%%Q%D_L«
> q,@'
@®@BEV ® PHEV @ H2 LPG CNG @ LNG - BEV —+ PHEV - H2 LPG CNG - LNG

Source: https://alternative-fuels-observatory.ec.europa.eu/transport-mode/road/hungary/vehicles-and-fleet



Growth rate of Hungarian BEV fleet above EU average
in 2022-24

Year-on-year BEV fleet growth rate of passenger cars (M1) and vans (N1)
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Hungarian BESS market outlook: 30x growth in 3 years!

* Upcoming investment boom in grid scale energy storage
> Response to dynamic renewable electricity generation penetration — 12 GW PV + 1GW wind by 2030
> Supported by a CAPEX subsidy (EUR 156m) + Contract for Difference tender (56 winning project)

* V2G solutions could multiply available flexibility services for the grid by utilizing mobile storage in EVs

Grid Storage Capacity Outlook in Hungary
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But challenges are mounting...

* Innovation
* Sustainability

e Circularity — recycling

* Skills
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Next generation battery R&D&I largely limited to old EU

Next Gen Battery ot
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Lack of skills and raw materials / recycling
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Korea-Hungary Battery Cooperation Centre to start
pilot operation in 2025 to address challenges

* Hungary’s recent Competitiveness Strategy 2024-2030 foresees the establishment of a Battery Competence

Centre
 The Korea-Hungary Battery Cooperation Centre under EIPP can be an important contribution to BCC: EoLB,

sustainability, battery traceability & ewp
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HUBA — the one-stop-shop to the Hungarian battery
value chain!

Péter Kaderjak, PhD. Fanni Mészaros
President General Secretary
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